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We favor staying invested — even during downturns 
Market downturns (1928 – current) 

Drawdowns 
Number of 

occurrences 
Average drawdown 

(%) 
Average drawdown time 

(months) 
-5% or more 321 -10.8 1.2 
-10% or more 100 -19.5 3.3 
-15% or more 45 -28.2 6.2 
-20% or more 26 -35.6 9.6 

Investing $1,000,000 in the S&P 500 Index (Hypothetical) 
  Past 30 years Past 20 years Past 10 years 
Remain fully invested $11,233,275 $3,950,601 $3,221,029 
Missing 10 best days $5,161,378 $1,813,395 $1,794,702 
% drop by missing 10 best days -54% -54% -44% 
Missing 50 best days $873,446 $327,923 $682,901 

Sources: Bloomberg, Ned Davis Research, and Wells Fargo Investment Institute. Market downturn analysis: data from January 3, 1928 to March 31, 2022. Past 30 years: data from April 1, 
1992 to March 31, 2022. Past 20 years: data from April 1, 2002 to March 31, 2022. Past 10 years: data from April 1, 2012 to March 31, 2022. For illustrative purposes only. Returns are 
hypothetical do not reflect an actual investment The S&P 500 Index is a market capitalization weighted index composed of 500 stocks generally considered representative of the U.S. 
stock market. An index is unmanaged and not available for direct investment. Past performance is no guarantee of future results. A price index is not a total return index and does not 
include the reinvestment of dividends. Investing in stocks involves risk and their returns and risk levels can vary depending on prevailing market and economic conditions. Note: 
Corrections are declines of 10% or more. Bear markets are declines of 20% or more. 

Comparing staying fully invested versus missing the best days in the market  
Since 1928, the majority of equity market downturns have seen declines between 5% and 10%. These dips have 
tended to recover more quickly than more severe corrections. There have been 26 times when market dropped 
at least 20%, and on average, those drawdowns lasted 9.6 months. 

During a downturn, investors who allow their emotions to get the best of them can try to time markets, selling 
during periods of volatility instead of remaining invested. Our research shows that the best days in the market 
have often occurred amid the volatility that accompanies market downturns. 

What it may mean for investors 

• The chart shows that over 20-year and 30-year periods, missing the best 10 days reduced the potential 
investment amount by more than 50%. And missing the 50 best days in the market resulted in an ending-
period balance that fell below the original investment. Based on our research, we do not recommend market 
timing. We advocate staying invested for the long term in a diversified portfolio that aligns with investment 
objectives and risk tolerance. 

• We do believe, however, that modest tactical shifts between asset classes have the potential to take 
advantage of short-term investment opportunities or help mitigate short-term risks. For a tactical time 
horizon (6 to 18 months), we currently favor U.S. Large Cap and Mid Cap Equities over international stocks 
and U.S. Intermediate Term Taxable Fixed Income over U.S. Long Term Taxable Fixed Income. 

This chart was excerpted from the WFII’s Market Charts: Turning data into knowledge (Q2 2022). 
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Risk Considerations 

Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class generally correlates with the level 
of return the investment or asset class might achieve. Stock markets, especially foreign markets, are volatile. Stock values may fluctuate in response to general 
economic and market conditions, the prospects of individual companies, and industry sectors. Foreign investing has additional risks including those associated with 
currency fluctuation, political and economic instability, and different accounting standards. These risks are heightened in emerging markets. Small- and mid-cap 
stocks are generally more volatile, subject to greater risks and are less liquid than large company stocks. Bonds are subject to market, interest rate, price, 
credit/default, liquidity, inflation and other risks. Prices tend to be inversely affected by changes in interest rates. High yield (junk) bonds have lower credit ratings 
and are subject to greater risk of default and greater principal risk 

Definitions 

An index is unmanaged and not available for direct investment.  

S&P 500 Index is a market capitalization-weighted index composed of 500 widely held common stocks that is generally considered representative of the US stock 
market.   

General Disclosures 

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFII is a registered investment adviser and wholly owned subsidiary of 
Wells Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company. 

The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general 
information purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. 
GIS does not undertake to advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or 
have opinions that are inconsistent with, and reach different conclusions from, this report. 

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential 
investor. This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a 
recommendation to buy, hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product 
based on performance alone. Consider all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and 
investment time horizon. The material contained herein has been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy 
or completeness. 

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or 
registered with any financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells 
Fargo Advisors may not be afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, 
investment transactions or communications made with Wells Fargo Advisors.  

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered 
broker-dealers and non-bank affiliates of Wells Fargo & Company. CAR 0522-04641 
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