
he year is coming to a close with in-
vestment returns and economic data 

looking strong for the second ‘pandemic’ 
year in a row. Who would have expected 
this in March of 2020? Not us… but we 
are thankful! 

The Market 
The S&P 500 finished 2020 at 3756.07*. 
As of this writing the S&P 500 stands at 
4541.29*, up approximately 20.09% so far 
in 2021.The Omicron variant of COVID-19 
has replaced the Delta variant as the hot 
pandemic topic but, in our opinion, will not 
have a major negative impact on the mar-
ket unless lockdowns are again imple-
mented. This is something we would rate 
as highly unlikely. Corporate earnings re-
main strong and the apparent gridlock in 
Washington D.C. leads us to believe taxes 
will possibly increase somewhat, but 
many of the major changes in the discus-
sion, appear off the table. That being said, 
a repeat of this years returns in 2022, in 
our opinion, seems unlikely. 
 *source: Standard & Poor’s Financial Services Company 
    rate of return does not include reinvested dividends. 

The Economy  
So if taxes increase, let’s say to the levels 
of 6 or 7 years ago, would that create a 
huge issue for the markets? In our opin-
ion, not very likely. The chatter on a major 
change in Capital Gains tax seems to 
have subsided. That, we feel, is good for 
the markets and the economy. Let’s talk 
about inflation. In our opinion, the high 
inflation numbers reported by the U.S. 
Department of Labor Bureau of Labor Sta-
tistics this week - CPI(Consumer Price 
Index) of 6.8% for the 12 months ending 
November 2021 and PPI(Producer Price 
Index) of 9.4, will likely not remain at 
these levels and instead subside some. 
We continue to expect modestly higher 
inflation over the next couple of years. 
Although we would expect some negative 
impact to the economy, we feel it will be 
relatively minor over the longer term, and 
likely not evolve into the high inflation ex-
perienced in the 1970s. This is a positive 
for the economy. 

T At The Fed 
 

At their December meeting, 
the Federal Open Market 
Committee (FOMC) stated: 
“Beginning in January, the 
Committee will increase its 
holdings of Treasury securities 
by at least $40 billion per 
month and of agency mort-
gage-backed securities by at least $20 
billion per month.” A few months ago 
the Committee was increasing Treas-
ury securities by at least $80 billion and 
mortgage-backed securities by at least 
$40 billion per month. In our opinion, 
more often than not, historically the 
FED lags in these types of adjustments 
which may increase inflationary pres-
sure. We expect the Committee will not 
begin to increase interest rates until 
these purchases are stopped complete-
ly. We feel it is a step in the right direc-
tion, but a challenging mission over the 
next year or so. 

Investment Comments 

So where do we go from here?  

In our opinion, 2022 could plug along 
with continued growth in equities, while 
not likely at the high rates of return we 
have experienced the last couple of 
years. We also feel it possible that sec-
tors that have lagged the average re-
turns of late, will begin to catch up to 
those returns, and potentially with a bit 
less volatility. We continue to feel that 
keeping cash a bit higher than normal 
is a good idea, in effort to lower our 
overall portfolio risk, while remaining 
cognizant of the widening spread be-
tween inflation and short-term interest 
rates.  

But, most importantly, we feel an asset 
allocation* approach to investing that 
does not attempt to time the market, 
will remain to be a valuable long-term 
approach in the coming years.  
*Asset allocation cannot eliminate the risk of 
fluctuating prices and uncertain returns. 
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Happy Investing! 
May God Bless! 

 Compromise! 

by Keith Kinsey 
 

Many of my friends remind me that having a 
friend who owns a boat, is much smarter 
than actually owning a boat. As I purchased 
my first boat, a 10’ sailboat (I still have it,) at 
the age of 14, I have been on the wrong side 
of that equation for 50 years! A newspaper 
route created the capital for that purchase. 
My career progressed to sweeping floors 
and painting walls in the local grade school, 
and at the age of 16, like most teenage 
boys, I was ready to purchase a car. That is 
until I mentioned the idea to my father. 

He reminded me of this word that quickly 
changed my plan when he said: “No!’  He 
explained that my two older sisters didn’t 
have their own cars at 16, and I wouldn’t 
either. “This family will remain a two car fam-
ily.” is the sentence that he clarified his posi-
tion with. I always had so much respect for 
my dad, that I didn’t push back much.  

From my sailboat, or his rowboat, I saw 
many water skiers during our visits to Lake 
Wildwood from Chicagoland. That is likely 
what caused me to suggest to him that if I 
couldn’t buy a car, I should buy a ski-boat. 
Imagine my surprise when he said: “That 
sounds like a good idea!” The brothers who 
owned our local service station (if you re-
member those) were boaters. He drove me 
to their station and had me ask if they would 
help me find a used boat. They were happy 
to do so. A few weeks later, I was the proud 
owner of a 15’ home built, Glen-L designed 
ski boat with a 1962 - 60 horsepower Mercu-
ry motor and a 1957 Tee-Nee trailer. WOW!  

I didn’t catch on until college, that I couldn’t 
move the boat without his truck. All the 
while, I was thrilled to have that boat, years 
before I had a car. All the while, my dad was 
certain that my enjoyment of the boat was 
tied directly to my level of responsibility. And 
he literally held the key to towing the boat. 

For many years, I thought this story was 
about control. The actual lesson however, 
has been much more valuable in accom-
plishing many things over the years... 

Compromise! 
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At our house each year at this time, our thoughts turn to Christmas and our televisions turn to the Hallmark Channel. Perhaps the 
same thing happens at your house. 

Just the other day, Karen and I were reminiscing about our early years. We grew up in the same Swedish Lutheran Church - Re-
deemer Lutheran in South Holland, IL just south of Chicago. Starting to “date” at the age of 14, by our Junior year of high school, 
we found ourselves involved with the Christmas Eve traditions of each of our families. Karen’s grandparents, on her mother’s 
side, were each born in Sweden and immigrated to the U.S. where they met. Her family’s Christmas Eve tradition included an 
afternoon meal, to include Hardtack, Swedish Meatballs, Fruit Soup (her mom served it cold), Pickled Herring and Spritz cookies. 
Later in the evening we would be at my house where my mother would serve Swedish Potato Sausage, Ham, Fruit Soup (my 
mom served it hot) and Krumkake - Swedish waffle cookies. Karen’s grandfather, Ove Bruhn, and my grandfather, Gunnar Ber-
gland, each made Glogg - a traditional Swedish “adult” beverage with a wine base, almonds, raisins and a multitude of spices - 
served hot. Neither of our families allowed us to taste it until we were a bit older.  

We still have a Christmas Ham, Potato Sausage - thanks to my sister Kathi, and Glogg - I kept that one going, I do however use 
Karen’s grandfather’s recipe. Kristen and Kim are very thankful neither of the Fruit Soup dishes have survived in recent years. 
(Admittedly, Karen and I are right there with them on that one.) Karen does sneak in the Pickled Herring for me, but it seems only 
for me. One little taste - has chased the rest of the family away from that fine delicacy. I still like it… once a year anyway. 

Life seemed slower and simpler in many ways 45 years ago. So many fond memories. The 21st century has brought us so much 
technology and convenience. But it also brings new challenges. We must remember, 45 years from now, our kids will reminisce 
about the era we live in today. Of one thing I’m certain - many things in life are very similar to our parent’s, grandparents and 
great grandparents lives. For example, the love of family and friends. The excitement of Christmas and the celebration of that 
Babe in a manger over 2000 years ago. But, many things are not. Change will remain constant, as it always has. Some is clearly 
progress, but new challenges always seem to be there too. Maybe that’s why we resist change...  

To call 2020 and 2021 unprecedented is an understatement. We could call them unexpected, unusual, unbelievable, even unim-
aginable! They were so ‘un’, that I even discovered the Jimmy John’s “unwich!” I never thought a sandwich without bread could 
be enjoyable... Uncanny, isn’t it?”  Clearly, another change I couldn’t have predicted. 

 

 

When we were kids, my grandma made a stuffed nativity scene for each of her children’s families. I remember year after year, the 
stuffed nativity being set out. These nativities have a cardboard background covered in cloth with a baby Jesus, a manger, Mary, 
Joseph, a sheep, a camel, Shepherds, and Wiseman. Well, what we did not realize was she made an extra one that is now at our 
house. Oliver loves to play with it and hugs baby Jesus (he also likes to hand him to the dog…). We were getting ready for church 
last weekend and packed his “quiet toys” for the service. He was playing with the nativity, so I grabbed baby Jesus, Mary, and 
Joseph and started to pack them in his backpack. As I am looking down, I hear his little feet racing around the end of the couch 
and look up to see his hands full of the Shepherds, Wiseman, and all the others. For him– no one would be left behind.  

I have heard the Christmas Story numerous times over my lifetime, but strangely a little boy racing to me helped me remember 
the true meaning of the season. He reminded me the Christmas Story would not be the same without the Wiseman and the Shep-
herds. During this time of year, there is a lot of joy, but also a lot of reflection. Sometimes it may seem like our accomplishments 
or our “parts” feel small, but that is not the case at all. We all play an important part in the story.  

So during this season, I hope you take the time to enjoy time with friends, family, and neighbors and enjoy all the “small parts” 
that make up your story. 

 

 

Keith and Karen’s daughter Kim will be coming home from Brooklyn, NY for Christmas. The family will be baking Christmas cook-
ies on Christmas Eve before attending Christmas Eve Service. On Christmas Day Keith’s sister Kathi and her family will be join-
ing us all at Lake Wildwood, from LaGrange, IL, for Christmas Dinner!  

Kristen and Chris are going to enjoy a quiet Christmas morning at home with Oliver and then join the rest of the family for dinner. 
The first part of January they will travel to Kansas City, MO to have a Christmas celebration with Chris’s Family. 

Brandon and Joli be going to Brandon’s Aunt’s home on the 23rd to celebrate with family. On Christmas Day they will be hosting 
the family at their home in Emden. 

Christina’s family will be following a long standing tradition of baking cookies together a week before Christmas. This year they 
will get together at her niece's home in Metamora, IL for the annual celebration. She is looking forward to being with together with 
the whole family! 

Kristen, Christina, Brandon and I wish you and yours,  a Blessed Christmas and a Very Happy 2022! 
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